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PASS EXIMBANK 

E. O. 11652: N/A 
TAGS: EGEN, IN 

SUB J : ECONOMIC/COMMERCIAL SUBCOMMISSION AGENDA: EXIMBANK 
REF: NEW DELHI 16763 

1. AS NOTED REFTEL, BAIJAL HAD TWO SPECIFIC PROPOSALS FOR 
SUBCOMMISSION ACTION. ONE PROPOSAL IS THAT THE SUBCOMMISSION 
ANNOUNCE AGREEMENT ON THE MODALITIES OF EXIM FANANCING. 
BAIIAL BELIEVES THAT THE USE OF ICICI AS A "WINDOW" IS THE 
ONLY WAY OUT OF THE PRESENT IMPASSE. THE GOI WOULD BE PRE- 
PARED FULLY AND UNCONDITIONALLY TO GUARANTEE ICICI AND 

HAS NO OBJECTION TO THE CONCEPT OF SPECIFIC LOANS RATHER THAN 
A LINE OF CREDIT APPROACH (STATE'S 265856). 

2. OF COURSE, THIS WOULD NOT PRECLUDE SOME DIRECT LOANS SUCH 
AS AIR INDIA. INDIAN AIRLINES OR EVEN INDIVIDUAL FIRMS WHICH 
ARE IN A POSITION TO MAKE SUITABLE ARRANGEMENTS. FOR 
EXAMPLE, UNION CARBIDE TELLS US THAT IT RECEIVED PERMISSION 
EARLIER THIS WEEK FROM THE GOI TO ASK FOR EXIM FINANCING FOR 
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MACHINERY REQUIRED FOR ITS NEW PESTICIDE FACILITY. 
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3. WE CERTAINLY CONCUR IN THE DESIRABILITY OF REACHING AGREE- 
MENT AND BELIEVE IT FITS NICELY INTO JOINT COMMISSION FRAME- 
WORK. VISIT OF M. G. KAUL TO WASHINGTON MAKES AGREEMENT POSSIBLE. 
DEPARTMENT AND EXIM MAY WISH TO REVIEW MODALITIES OF ICICI 
APPROACH AND EITHER DISCUSS MATTER WITH RAMAKRISHNA OR IN- 
STRUCT US TO RAISE MATTER WITH BAIJAL. PLEASE ADVISE. 

MOYNIHAN 
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